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FRO* ? Chief, Budget Division 

SUBJECT: Obligations and Expenditures 'under the 
Building Appropriation. 
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1. Mr. **»»•< 1 called and asked for estimates of obligations and 
expenditures during the Fiscal Tears 1956 and 1957 under the Building Appro- 

_ _ . . . I 1 1X1 ._4ia.n •MIMA 


priation. After discussions vith| 
furnished to Mr. Hamilton* 


Ithe following estimates were 


1956 1957 

Obligations Espenditurea Obligations Expenditures 


FI 3956 Current Appro- 
priation {$5*5 million): 
Architect & Engineering. . . . 
toads & Site Improvement. . . 

Appropriation during 

FT 1957 i$*9 million) 1 
Building ................. 

Roads & Site laprovement. • 


$3,000,000 $ 750/000 

2,500,000 250,000 


$ 1,750,000 

2 , 250,000 


43,000,000 

6,000,000 


8,600,000 

2,000,000 


TOTAL $5,500,000 $1,000,000 $119,000,000 $14,600,000 


* It was estimated that the contract fear the construction would 
he entered into on 1 January 1957 end the construction would be 
com ple ted by 1 January 1959. It is requested that the Bureau 
of the Bud ge t estimate these expenditures on the actual con- 
struction of the building based on prior experience and building 
construction expenditures. This was agreed to. In subsequent 
discussions with Mr. Hamilton, he indicated that they had 
estimated that $8.6 mill ion would be disbursed during FT 1957 
if the contract was entered into by 1 January 1957 » 


2. ®be above information had been requested by Mr. Hamilton in connection 
with some overall expenditure figures being prepared in the Bureau. 25X1 A 
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you the reocs®? < 

auaSBCTs Steps to be taken In the 64th Congress, 2nd dewier, , 

to secure the remaining funds for the construction of/*- 
\ the nev dA headquarters installation. 



V 

i. Agaffiggaai 










1, Reference is K*de to the K9w»*su»du» for the Record frea the 
Inspector General* 4 August 1955, requesting a taMcnwodUB outlin leg 

the stops to be taken with the Ow>gr*ft* In connection with assuring ap» 
proprleUcsw for the oonstruetion of the new CIA headquarter# installa- 
tion. It in a&svax#d that the construction will bs undertaken within the 
present total author lcati on of 154,500,000, and that no attest will be 
*a%i* to increase that authorisation. ftooeediag on this assumption, all 
that >*111 Tvmln to do during the flecoxvi Session of the 64th Oorgraea 
will be to secure the appropriation* required to carry cm or complete 
Uas construction . 


xx. ts® AHQgjg of mm mwsm 

2, Under the provisions of the Military Construction Act of 1955 
(p.hc l6l), CXA was authorised $54,500,000 for the purpose of cogs true ting 
its himAqusurtere Installation. Preliminary funds for pla nnin g and other 
purposes in tb® amount of #5,500,000 were provided in the Supplemental 
Appropriations Act, 1956’ 5M* west that it will be necessary to sec ire 

an additional #49,000,000 in appropriations froti? the Congress ir, order to 
•eosaplete th# construction, provided the Installation is located at langley 
Virginia. 2 f CIA does not locate its new headquarters inetallatiou at 
Lwngl «y, Virginia, the over-all authorisation will be reduced by the 
# 8 , 500,000 which me authorised for the construction of the extension 
of the Occtrge Washington ttesorial Farkesy to the Langley site, but an 
additional sues of not to exceed $350,000 way be utilised for the purchase 
of latd for a site. A* a tectonic*! natter, if CIA does not locate at 
Langley, the appropriation to be requested would be in the amount of 
$43,000,000 with the $350,000 cculng out of the $ 2 , 500,000 already author- 
ised for expenditure "for other purposes" authorised by title IV of 
P.L. 2&L. 


3. A decision oust be reached as to whether CXA will seek, in the 
forthcoming session of the Congr****, all of the regaining aoney which its 
requires to occplete construction, oar will only request such portion of \ 
the required fund* as can fcraseeably be contracted for or expended during 
fifoal fear 195.7., Prooi^p jtandpoint of CXA, it would be preferable to 
^requast all aS the 


Lfuatg’Tunds at oase. This is standard practice 
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in govcrrss»nt construction, sc tbs HMgr ream ins t roll a hls until 
Baoaums of tbs probability that tbs entire asmat vill not be utilised in; 
V/lWlr however, the Bureau of the Budget and tbs Administration say 
that "CIA request only a portion of the r— wiring funds during the Second 
Session. If this is so, vs will hat* to determine ham much mo feel can 
actually be upended or contracted for during fiscal year 1957, and re 
quest appropriations In that 



4. It cay also be necessary to obtain specific app ro p r i ation 
' lanffusee to permit expenditures for the construct iota of bank, barber, 

drug store, or similar facilities, fbe General Counsel Is studying thia' fe ‘* 
point, but there has, as yet, been no decision as to whether these 
facilities will be included. 

ra. wksss mssz mss should bb locatp 

5. The neat problem lu Where CIA construction funds should be 
placed in the Budget. Because of the manner in which the CIA funds were, 
net up for the building project in the treasury, sad because for purpose 
of this account CIA Is carried In the Ksscuttve Office of tbe President, 
the Bureau of the Budget had originally eoatcsplated placing the request 
for the additional CIA construction funds in the appropriations for 
General Gove r n me nt Matters. It has bean poi nt ed eat to thS Bureau of the 
Budget that these funds should be locat ed in the Budget in such a manor 
that they will automatically cam before the Defense Appropriations Sub- 
committees. This would net be thee case wars they to be Inc luded in Gen- 
eral Government Matters, which has a special appropriations subcosmdttee 
of its awn. It would appear necessary to include the CIA building ap- 
propriation request either In the a ppro pr iation hill for the Department 
©f Defense, or in the military construction appropriations request. Tbe 
latter would be i nc l u ded in a Supplemental Appropriations bill* 

STATINTL 


iiMir 



W& 


Jfe . ’■ 



the Bouse taka place in tturoh. This is thirty early in the military hear- 
Inge, as the fiml bill is usually not r ep ort e d oat until My. If our 
construction funds are also to be In the D e f sos e App r opriations Bill, we 
will have to request the Committee Chairman to hold separate construction 
fund hearings sometime in April, as 8Q/BfWel* that we will not be ready 
to make a presentation until 1 April 1*956. ; t 

7. If CIA ccotinusa to omny its co nstru ction fends as a part of 
the military construction program (by which legislation tbe funds were 
originally authorised), one must bear in mind that the military construc- 
tion bill is one of tbe last bills to be y r ooseee d tbxmgk tbs 
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jkpproprl*tloM «*! ttrtto. .niwrtMteu ftr 

te* 1 b tto session. Ite yiyto# to ^ 

fonstruotion bill Itself mm not lntrotaeei sntU tO Aprll, and hearings . 
tm the appropriations oo eaw a eed la June. ft* So mm A»Wfrlati«i« Ooa- 
however, aspects that this bill will be sent OP in torch, 1956, 
that now tinely action can ba had* St will be w eal lo d that thn CXA 
I epprvprlatloD request for construction Ante wia«t«M»U]r «*udjtad 
to the Congress by the President will 1 *Oy 1955, altboogb aotmllj the 
House Appropriations hearing on tho QXA b t Ulli funds tola at too 
end of -June. ■ ' t / % j! 





STATINTL 


8 . It would appear Iron tha above that, fire* tha standpoint of 
tlnlng and avoiding the Inert minute ruah for tlj wanrt with it* attend- 
ant afetoapts to cut back tha budget on Capitol HU, It would ba pwfer- 
if our coastruotlon funds new Included la tha regular appropriation* 


frKn, asiao Egg ; TOOT . 

Services Ckmnlttee Report la c o nn e ction with tha authorisation for tha 
building. Tha Report stated that "This authorisation has been included 
to the tdlltaxy oourtruotioo bill stoaa tha Amnd B er r ias e Ooandttees 
ia.w jurisdiction over nutters of substantia® legliUtion affecting the 
Central Intelligence igne y." Sim i l a r liingnato mtM aavar thn situation 
again. 


XV. g^JSBSISEBgJ gLgggBB^II 

9. As indicated above, »(/• faals that C U should ba ready to 
asks an adequate proeentottei In ewwort of its additio n al funds for 
construction pu rpose s by 1 April 1956. ba set ba ah ool ntol y eartain 
that ouch is, la fact, the case; fbr to onto a partial or Ineffective 
presentation eight wall lead to tha denial of any a d dit io n a l ftmds until 
1957. Infers*! discussions which X have had with motors of tha staff 
of the befenae Appropriations (Mwcasdttoaa indicate that It would be . 
highly desirable to teve the architects peasa n t at the hearings, together 
vltfc drawings of the exterior of the buildin g. Xn add i tion to these 
drawings. It was reooaaended that CXA p rete st a Goo ohsrt showing the 
efficiency of the pr oposed building, and alsa a study of the road situs, 
tion-. Beeauaa of the oo otr g rs rey which haa ariaaa over the proposed 
location of the now headquarters iwtoallattan, it is strongly reeou* 
Ktcnded tint CXA bare Its consultoat engineers a v a il ab l e at toe hearing 
together with their report on the alto salaatlan. It toe moa n mndad 
that note ba token of tha type of gwotleto tola* the ttanittoe n c stors 
asked tha Secretory of tha Air tocoe and his fttofclteeto In mmmttim 
with the Senate Appropriations b e arin gs on ftoia fbr tip oenotruetten of 
the Air Acndany. Attached ore a too of the yarldaeat questions asked 
and sntters discussed at those hearings in cpw c i t le n with the naw 
Acadany, which would appear to ba equa ll y partlnast la ocunao tl o n with 
tha sew OKA building. 
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(bj*fe> s*. 


. tine as the Director i* prepared to sake hie timsm 
it on the selection of a site, it is recoemended thnt 
aedbers of the Congress of hU decision Just prior p 
; with, * public ofMooncewont of the selection* It i»". 
this intonation be given to Cbairasn Bussell end M, 

www * _ 01 of the Senate Araed Services Ooesdttee, end to 

Senator Dteoaia as Cbainan of it* Dubcesaitte* ea Bsal Setate end Mill- 
?fSta*y extraction. fll&Usr notice should also go to C h a lrw aa Vinson 
W04 Oongreeatnn Abort of the Kooae Axaed Servioee Cosvltte*. It is ;■« 
■®3*{) TCOouMndedi in this connection that the Dizvotor contact Chair- 
man Hayden end Senator Bridges, of the Senate Appropriations Corral t tee, 
m well as Senator Oaves, Chairman of it# Detons* Appropriations Sub- 
dwrltftee. In addition, the aerator* flnoa Virginia and Jterylead 
(Senators %rd, Robertson, Beall, end Sutler) and Congreswaer Broyhill 
fcxd Xnnktord; of ViTEioia and Mttyland respectively, should also be 
advised. Similar advice should be given to Chairman fezuxm of the 
gmiae Appropriations Coewittee end Up. Esher, together with Chairman 
Kte&rm and Ur. Wlgglesworth of tbs Bouse Defense Appropriation* 8ub- 
cceadttee. It la also recewssndad that, prior to any formal amwanoe- 
rsent e* site selection, the DCOt consider the advisability of calling 
on either Governor Stanley of Virginia or Governor M c fe idin of Iferyland 
to adviee then of CIA’* decision to coos trust an Installation in their 
state ? 




11. It would appear advisable to be in touch with all of the 
sobers of the Defense Appropriations SabeoHsdtteee noted above prior 
:to »ny hearing on tbs CZA construction appropriations request through 
the aediun of luncheons at which tbs building could be brought up 
casually, and through a form! suggestion that they say wish to visit 
tim proposed site. 


Balter L# Vforsbelaer 
legislative Oawnesl 
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